
 

 

Memorandum 
 
 
To:   City Council 
  
F rom:    Scott Hugill, Assistant City Manager/Administrative Services Director 
  
Via:   John J. Caulfield, City Manager 
  
Date:   October 4, 2010 
  
Subject:  Public Hearing and Resolutions Opposing Initiative 1100 and Initiative 1105 
 
 
B A C K G R O UND: 
After the prohibition of alcohol ended in the United States in 1933, several states decided to 
establish agencies to regulate its sale.  The State of Washington was one of these states and 
established the Liquor Control Board (LCB). 
 
The LCB regulates the sale of alcohol in Washington by licensing distributers and sellers of beer 
and wine, operating State- ,  and enforcing various alcohol-related 
laws through an enforcement arm.   
 
Cities and counties benefit from the sale of liquor in tax on 
liquor as well as the profit generated by 315 State-run liquor stores.  Both liquor tax and liquor 
profits are distributed to cities and counties for General Government purposes (e.g. Parks, Police, 
Recreation, and/or Street Maintenance) based on population.  For Mountlake Terrace these two 
revenue streams (liquor tax and profits) amounted to almost $250,000 in 2009, and are forecasted 
to be approximately $258,000 and $266,000 in 2011 and 2012 respectively.   
 
Two initiatives will be on the November 2 ballot that would change this funding source:   
 
 Initiative 1100 would eliminate State-run liquor stores, allow grocery outlets to sell hard 

liquor, and eliminate liquor profits.  I-1100 would maintain the liquor tax. 
 

 Initiative 1105 would eliminate State-run liquor stores, allow grocery outlets to sell hard 
liquor, and eliminate both State liquor profits and the liquor tax. 

 
Because Mountlake Terrace has limited sources of General Government revenue and has made 
adjustments in recent years to deal with the recession, we are at a point financially that if either 
of these initiatives passes, General Government services will have to be reduced.  For this reason 
we are recommending that the Council adopt resolutions opposing each initiative, and educating 
the public on the impacts of the initiatives. 
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A N A L YSIS & OPT I O NS: 

following impacts to Mountlake Terrace if the initiatives are approved by voters in November: 
 
 Initiative 1100 would result in a loss of approximately $158,000 in annual liquor board 

profits to Mountlake Terrace beginning in 2012.  This would result in a corresponding 
reduction in General Government (Parks, Police, Recreation, and/or Street Maintenance) 
service levels. 
 

 Initiative 1105 would result in a loss of approximately $265,000 in annual liquor board 
profits and taxes to Mountlake Terrace beginning in 2012. This would result in a 
corresponding reduction in General Government (Parks, Police, Recreation, and/or Street 
Maintenance) service levels. 

 
A D V A N T A G ES: 
 If either initiative passes, liquor will be easier to obtain for Mountlake Terrace residents as 

more outlets will be eligible to sell it.  The Office of Financial Management anticipates that 
the current 315 outlets throughout the State that sell liquor may increase to over 3,000 based 
on outlets that currently have licenses to sell beer and wine. 

 
DISA D V A N T A G ES: 
 If either initiative passes, City general government services (Parks, Police, Recreation, and/or 

Street Maintenance) will need to be reduced beginning in late 2011 or 2012. 
 

 The Municipal Research and Service Center (MRSC), which serves as a legal and subject 
resource for cities and counties in Washington, is funded by liquor board profits.  If either 
initiative passes, MRSC will be forced to reduce its scope of operations, and Mountlake 
Terrace will lose a valuable resource. 
 

 If either initiative passes, there will be an increase in the number of outlets distributing liquor 
without a corresponding revenue increase to police this activity.  The result is anticipated to 
be a higher level of illegal sales to minors. 

 
R E C O M M E ND A T I O N: 
The City Council has three options:  (1) do nothing; (2) adopt one or both resolutions; (3) adopt a 
different motion or resolution relating to the initiatives. 
 
Because of the significant financial impact to cities and counties, we recommend the Council 
adopt two separate resolutions (one for each of the two initiatives) opposing the initiatives as the 
Cities of Auburn and Cheney have done:   
 
 Move to adopt a resolution opposing Initiative 1100 
 Move to adopt a resolution opposing Initiative 1105 

 
 


